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Notice on Renewable Energy Price Subsidies and
Quota Trading Program from January-September 2010 (NDRC, SERC, 1/2011)
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[**unofficial translation**]

FE. IR, BHETRESEZE. R, BiRp, SXEBRRE, EBFXRBMNAE . FE
JTHEMAE L WS ETH AT

To development and reform commissions, price bureaus, and electricity regulatory offices of
provinces, autonomous regions and municipalities under the direct jurisdiction of the central
government, and the State Grid Corporation, China Southern Power Grid Company, and Inner
Mongolia Electric Power Company:
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On the basis of the Trial Measures on Management of Cost-Sharing for Renewable Energy
Power Generation Prices & Expenses (NDRC Pricing [2006], No. 7) and the Interim Measures on
Allocation of Income from Surcharges on Renewable Energy Power Prices (NDRC Pricing [2007],
No. 44), notice is provided below on subsidies for renewable energy tariff and quota trading
programs, and other related matters, from January-September 2010:

—. A BEINAIG 35 B f14e80 1. Electricity Surcharges and Subsidies, Projects and Sums
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The scope herein of subsidy funds for renewable energy electricity price surcharges is from
January to September 2010 and includes: the portion of a renewable energy power generation
project’s on-grid electricity price that exceeds the same area’s benchmark for the on-grid
electricity price from de-sulfurized coal turbines; operation and maintenance costs for
independent power systems for public-use renewable energy; and renewable energy power
generation projects’ network access costs. Straw-fired power generation projects are included
within the scope of subsidies from January to June, and were granted a temporary on-grid
electricity price subsidy of RMB 0.1/kWh

FARKME I E MG HUOLM A — = =0 M.
For specific projects and the amount of subsidies, see Annexes 1, 2, 3, 4.

Page 1of 3



Notice on Renewable Energy Price Subsidies and Quota Trading Program  www.chinacleanenergyDb.com
from January-September 2010 (NDRC, SERC, 1/2011)

Z. XS E5HBREE 2. Settlement of Quota Trading and Tariffs
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(1) There continued to be, through quota trading, the achievement of the redistribution of
renewable energy surcharges, and outstanding amounts were advanced from surcharge funds
collected during 2010, with the specific quota trading scheme and funds advanced indicated in
Annexes 5, 6. Quota sellers provide to buyers quota certificates, and quota buyers shall, within
10 working days of receiving quota certificates, make payment to sellers’ accounts according to
the quota level, thus completing the trade.
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(2) The portion of on-grid electricity prices for renewable energy power generation projects
within the price for electricity from de-sulfurized coal turbines is borne by the local grid
company; the excess is resolved through the herein listed price surcharge subsidies. The
subsidy program used herein applies the local de-sulfurized turbine coal benchmark for on-grid
electricity prices as adjusted after November 20, 2009, and this serves as the standard burden
for local provincial-level power grids.
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(3) Provincial-level power grid enterprises that have outstanding accounts for electricity price
surcharges between January and September 2010 shall, with 10 working days of the issuance of
this Notice, clear January-September 2010 accounts with renewable energy power generation
projects (including subsidies for grid access expenses). Power grid enterprises from Inner
Mongolia and Heilongjiang provinces that, for January to September 2010, have insufficient
funds for electricity price surcharges, shall within 10 working days of the completion of energy
quota trading, clear January-September 2010 accounts with renewable energy power
generation projects (including subsidies for grid access expenses).
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(4) Organizing and implementing electricity price surcharges related to renewable energy for
public use on independent electric power systems during January-September 2010, in
accordance with the projects and funds listed in Appendix 3 of this Notice, is the responsibility

Page 2 of 3



Notice on Renewable Energy Price Subsidies and Quota Trading Program  www.chinacleanenergyDb.com
from January-September 2010 (NDRC, SERC, 1/2011)

of local provincial (and autonomous region) departments in charge of pricing, working in
conjunction with provincial-level power grid enterprises.

=. AREXR 3. Related Requirements
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Provincial (autonomous region, municipality) departments in charge of pricing, electricity
regulatory agencies, and all local electricity regulatory agencies are required to strengthen
supervision of renewable energy surcharge collection, quota trading, and settlement of
electricity fees and subsidies, resolutely correct and investigate conduct that runs counter to
the provisions of this Notice, and ensure that renewable energy electricity surcharge subsidies
are completed in a full and timely manner.

Attachments: Annexes 1-6
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